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Abstract (limited to 1500 characters):

Land tenure arrangements have been considering as the crucial policy instr
uments promoting agricultural growth and sustainability of natural resources
use in rural China, however, it is still ambiguous whether the current land t
enure resulted from the new land tenure arrangements performs as the policy—m
akers expected.

The project mainly focuses on examination of the performance of the current 1
and tenure: (1) analyzing the land tenure status in rural China based on fiel
d survey; (2) indentifying the effect of the current land tenure on household
s’ land conservation investment decisions and households’ participation in la
nd rental markets based on the real option value theory which is best suited
for conditions where decisions have uncertain impacts and are irreversible; (
3) examining the effect of the current land tenure on agricultural production
performances through differing land conservation investment—incentive effect
and land rental market—allocative effect; (4) simulating the effect of the ¢
urrent land tenure on sustainable land use based on response function and ind
icator function.
Centered on the analytical logic “land tenure status analysis—household decis
ions behaviors analysis—household decisions outcomes analysis”, such methods
as real option value model, response function and indicator function, econome
tric model, numeric simulation, scenario simulation are used to fulfill the p
roject. The research can have important implications for future reform of lan

d tenure systems in rural China.
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Keywords (limited to 5 keywords, seperated by;): land tenure; land
conservation investments; land rental market; agricultural performance; real

option value
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Abstract (limited to 3000 characters):

Since 1998, land tenure reforms are meant to improve tenure security
and stimulate transferability of rural land. Relevant laws include the Land
Administration Law of 1998, the Rural Land Contract Law of 2002, the Property
Law of 2007, and the Mediation and Arbitration of Rural Land Contract
Disputes Law of 2009. Although these reforms are expected to obtain excellent
performance, it is not clear for researchers and practitioners to what extent

they contribute to agricultural production and sustainable land resource use.
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This study employs such economic and social psychological approach as real
option value model, household transaction cost model, econometric model, and
social psychological model to systematically investigate the relationships
between land tenure security, as affected by the recent market—oriented
tenure reforms, household behavior (land investments, land rental market
development, rural-urban migration) and agricultural production in China. The

data collected in Jiangxi Province and Gansu Province is used for this study.

We obtain three major research findings: (1) The current land tenure

system has granted free land transfer rights to farmers, but imperfect
formulations in land laws and its ineffective enforcement contribute to
insecure land tenure. We find that actual tenure security and perceived
tenure security are much lower than legal tenure security, and also differ
significantly across regions. (2) (Perceived) land tenure security
significantly affects household behaviors. First, land tenure security can
improve long—term land investment environment and induce households to make
long—term land investments. Second, land tenure security induces households
to participate in land rental market and rural—-urban migration, and thereby
facilitates the development of land market and labor market. (3) The impact
of land tenure security on agricultural production consists of four effects

- land investment effect, land input effect, land rental market effect and
migration effect. By controlling land investment effect and land input
effect, the tenure security provided by land certificates is found to have a
negative effect on agricultural productivity and technical efficiency because
of the existence of imperfect land rental market and rural-urban migration in
the research area.

Two major policy recommendations are formulated. Firstly, it is

recommended that land tenure reforms focus more on enhancing perceived tenure
security. The dissemination at the grassroots level of clear information
about existing land-related laws and regulations should receive a high
priority. Secondly, it is recommended to improve the functioning of rural
land rental and labor markets by reforming the current rural and urban social
insurance systems and the household registration system, and stimulating

trust among non—-kinship households.

Keywords (limited to 5 keywords, seperated by;): Land tenure; Land investment;

Land rental market; Rural-urban migration; Agricultural performance
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Investment Incentives —A Theoretical Analysis Based on Real Option Theory” HI#]
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